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1 Optimization Models and MCP Formulation

Optimization Models
Here is the firm’s problem. Since we have two firms there would be one for each
firm:

max (λDA + ρ) ∗ gDA
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The day ahead problem:
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The real time problem is identical to the no option formulation:
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i CĝRT
i

s/t ĝRT
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MCP
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